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UNITED CIGAR-WHELAN STORES CORPORATION 


ejdnntia/ tiflefayU 


March 31, 1950 


To the Stockholders of 

United Cigar-Whelan Stores Corporation: 

The consolidated financial statements of your corporation for the year ended 
December 31, 1949, together with the certificate of Messrs. Price, Waterhouse & 
Co., independent public accountants, are included in this annual report. 

Comparisons of sales and profits transferred to earned surplus for the years 
1948 and 1949 are as follows: 


Profit transferred 
to 

Sales volume earned surplus 

1948 .$77,419,967 $ 913,977 

1949 . 75,453,957 742,158 

Sales volume, it will be noted, declined approximately 3% in 1949. Oper¬ 
ating expenses, — wages, in particular, — continued to increase. (The control 


of wages within both reasonable and economic bounds is the most difficult prob¬ 
lem with which we are faced.) Overhead expenses were reduced. 

The expansion and modernization program applicable to our Drug Store 
Division has been practically completed. For the immediate future, therefore, 
capital expenditures will be much less than they have been in recent years. 
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During 1949 your corporation reduced its indebtedness by $750,000 and 
purchased 4,133 shares of its Convertible Preferred stock. It now has in its 
treasury 5,500 shares of such stock, 11% of the original issue of 50,000 shares. 

Economic conditions, particularly those caused by the coal strike, seriously 
affected our sales volume, and therefore our earnings during January and February. 
Some improvement has been noted in March. However, our first quarter of 
1950 will not measure up to the first quarter of 1949. 

The financial position of your corporation continues to be sound, with 
current assets over 3 V 2 times current liabilities at the end of 1949. 

Walter G. Baumhogger, * 

President. 


-A NNUAL MEETIN G- 

Pursuant to the By-Laws of the Corporation, the Annual Meeting of Stock¬ 
holders will be held on May 17, 1950. Accompanying this Annual Report and 
enclosed herewith to Common Stockholders is the Notice of such Annual Meet¬ 
ing, together with the proxy statement and form of proxy. 


Page Four 




PRICE, WATERHOUSE & CO. 


56 Pine Street, 

New York 5, N. Y. 
March 22, 1950 


To the Board of Directors of 
United Cigar-Whelan Stores Corporation: 

In our opinion, the accompanying financial statements fairly present the 

financial position of United Cigar-Whelan Stores Corporation and its subsidiary 

companies at December 31, 1949, and the results of their operations for the year 

then ended, in conformity with generally accepted accounting principles applied 

on a basis consistent with that of the preceding year. Our examination of such 

statements was made in accordance with generally accepted auditing standards, 

and accordingly included such tests of the accounting records and such other 

auditing procedures as we considered necessary in the circumstances. 

• 

Price, Waterhouse & Co. 
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CONSOLIDATED BALANCE SHEETS 

DECEMBER 31, 1949 AND 1948 

United Cigar-Whelan Stores Corporation and Subsidiary Companies 


ASSETS 

December SI, 

Current Assets: 1949 1948 

Cash.$ 2,607,574 $ 3,933,845 

United States Government securities, at cost (market 
value December 31, 1949, $99,100). 101,500 401,500 

Accounts and notes receivable, less estimated doubt¬ 
ful accounts. 2,491,569 1,886,511 

Inventories of merchandise and supplies, at cost or 
market whichever is lower. 12,627,068 12,789,859 

Merchandise inventories with agents. 540,100 518,025 

Prepaid insurance, taxes and rents. 403,520 451,238 

Total current assets. 18,771,331 19,980,978 


Miscellaneous Investments, at or below cost, and 

notes and accounts receivable due after one year . 254,226 233,477 


Fixed Assets, at cost or less: 

Land. 268,782 101,505 

Buildings. 1,250,026 1,189,526 

Furniture, fixtures and equipment (includes approxi¬ 
mately $1,138,000 on which depreciation provided 

is equal to the asset). 6,120,011 5,908,369 

7,638,819 7,199,400 

Less —Depreciation provided. 2,921,306 2,723,787 

4,717,513 4,475,613 

Improvements to leaseholds, less amortization . . . 3,544,700 3,025,367 

Construction in progress. 249,065 852,717 

Total fixed assets. 8,511,278 8,353,697 

Deferred Charges . 149,686 139,772 

Total Assets.$27,686,521 $28,707,924 
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CONSOLIDATED BALANCE SHEETS 

DECEMBER 31, 1949 AND 1948 


United Cigar-Whelan Stores Corporation and 

Subsidiary 

Companies 

LIABILITIES AND CAPITAL 



December 31, 

Current Liabilities: 

1949 

1948 

Accounts payable. 

$ 2,950,858 

$ 3,536,774 

Dividend payable. 

38,939 

42,556 

Taxes accrued and withheld. 

705,694 

688,073 

Accrued compensation and other current and accrued 
liabilities. 

899,090 

1,070,170 

Provision for federal income taxes. 

416,924 

497,048 

Notes payable and mortgage payment due within one 
year. 

252,026 

520,750 

Total current liabilities. 

5,263,531 

6,355,371 

Long-Term Debt: 



Notes payable, 2l/ 2 %, $250,000 due each January and 
May, 1951-1953 . 

1,250,000 

1,750,000 

Notes payable, 3 Vi%, due 1953-1961 .... 

5,000,000 

5,000,000 

Mortgages payable. 

173,976 

4,981 

Total long-term debt. 

6,423,976 

6,754,981 

Capital Stock and Surplus (Notes A, B and C):— 



Convertible Preferred Stock: 



Authorized and issued — 50,000 shares, par value 
$100 a share, $3.50 dividend cumulative . 

5,000,000 

5,000,000 

Common Stock: 



Authorized—3,000,000 shares, par value 30£ a share 
Issued — 2,307,308 shares. 

692,192 

692,192 

Paid-in surplus. 

4,909,489 

4,897,297 

Earned surplus since July 1, 1939 . 

5,714,143 

5,135,090 

Less —Treasury stock, at cost—5,500 shares Con¬ 
vertible Preferred Stock (1948—1,367 shares Con¬ 
vertible Preferred Stock $125,764 and 4,144 shares 
Common Stock $1,243). 

(316,810) 

(127,007) 

Total capital stock and surplus ... 

15,999,014 

15,597,572 

Total Liabilities and Capital ... 

$27,686,521 

$28,707,924 
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS 

FOR THE YEARS 1949 AND 1948 


United Cigar-Whelan Stores Corporation and Subsidiary 


1949 

Net Sales.$75,453,957 

Cost of sales. 54,506,256 

20,947,701 

Display advertising, sundry commissions, etc. . . . 1,607,361 

Rentals and other income. 864,070 

Profit on disposition of fixed assets and leases . . . 197,413 

23,616,545 

Salaries, wages and other compensation. 12,668,351 

Rent expense. 4,024,142 

Taxes, other than federal income taxes . . . 935,467 

Depreciation and amortization. 976,821 

Other operating and administrative expenses ... 3,835,754 

Interest on long-term debt. 220,434 

Other charges. 20,418 

22,681,387 

935,158 


Federal income taxes: 


Provision for current year. 304,000 

Less —Excess provision made in prior years . . (111,000) 

193,000 

Profit transferred to earned surplus ... $ 742,158 


Companies 


1948 

$77,419,967 

55,683,527 

21,736,440 

1,645,833 

829,389 

441,750 

24,653,412 

13,151,365 

4,167,153 

838,533 

966,998 

4,001,702 

234,774 

28,910 

23,389,435 

1,263,977 


350,000 


350,000 
$ 913,977 
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CONSOLIDATED STATEMENT OF EARNED SURPLUS 

FOR THE YEARS 1949 AND 1948 

United Cigar-Whelan Stores Corporation and Subsidiary Companies 



1949 

1948 

Balance at beginning of year. 

$5,135,090 

$4,391,335 

Profit transferred from consolidated statement of 
profit and loss. 

742,158 

913,977 


5,877,248 

5,305,312 

Dividends on Convertible Preferred Stock, 

$3.50 a share. 

163,105 

170,222 

Balance at end of year (Note A). 

$5,714,143 

$5,135,090 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

Note A: 

At December 31, 1949 the difference between the involuntary liquidating value of 
$4,717,000 of the Convertible Preferred Stock outstanding (excluding treasury stock) and 
the par value of such stock amounted to $267,000. In the opinion of counsel for the cor¬ 
poration the right to the difference between the par value of the Convertible Preferred 
Stock and such liquidation preference is not a restriction upon the distribution of surplus 
as dividends. 

The corporation’s loan agreement covering notes payable provides, among other re¬ 
strictions and limitations, that the corporation will not declare or pay dividends (other 
than dividends payable in its common stock) or purchase or redeem any of its outstanding 
capital stock if: (1) the total disbursements for such dividends, purchases or redemptions 
will exceed $250,000 plus 60% of consolidated net earnings of the corporation and its sub¬ 
sidiaries accruing subsequent to December 31, 1945, and (2) immediately thereafter, and 
as a result thereof, consolidated current assets will be less than 133% of consolidated in¬ 
debtedness. Under the foregoing provisions, the paid-in surplus of $4,909,489 and approxi¬ 
mately $4,057,000 of the consolidated earned surplus of $5,714,143 at December 31, 1949 
may not be used in the payment of dividends (other than dividends payable in its common 
stock) or for the purchase or redemption of any outstanding capital stock of the corporation. 
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Note B: 


The Convertible Preferred Stock is entitled in liquidation to and is redeemable at the 
option of the corporation in whole or in part upon 30 days’ notice at $105.50 a share during 
1950, and at an amount 50c less per share cumulative for and during each of the ten years 
1951 to I960, and thereafter at $100 a share plus, in each case, accrued dividends to the 
date of redemption or liquidation. Each share of Convertible Preferred Stock is exchangeable 
for common stock at the rate of 5 shares of common stock if exchanged on or before June 
30, 1950 and 4 shares of common stock if exchanged thereafter. 

Note C: 

During 1949 paid-in surplus was increased by $12,192, representing net profit from 
the sale of 4,144 shares of Common Stock held in the treasury. 

Note D: 

The company and its subsidiaries in the ordinary course of business lease nearly all 
store properties. At December 31, 1949 there were 207 leases expiring more than three years 
after that date for which the minimum annual rental was approximately $2,428,000. The 
majority of these leases provide for additional rental based on percentages of sales in 
excess of predetermined bases and other factors. 
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Home Office 


215 Fourth Avenue 


New York 3, N. Y. 


★ 


Branch Offices and Ware houses 


82 39th Street, Bush Terminal Bldg. No. 22 
5000 District Boulevard 
239-243 N. W. 28th Street 
538 So. Clark Street 


Brooklyn 32, N. Y. 
Los Angeles 11, Cal. 
Miami 37, Fla. 
Chicago 4, III. 


★ 


Transfer Agents 

Convertible Preferred Stock and Common Stock 

Empire Trust Company, New York, N. Y. 

Convertible Preferred Stock and Common Stock 
Registrar and Transfer Company, Jersey City, N. J. 

Registrars 

Convertible Preferred Stock and Common Stock 
Bankers Trust Company, New York, N. Y. 

Common Stock 

Commercial Trust Company of New Jersey, Jersey City, N. J. 







































